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SLATER STEEL INDUSTRIES LIMITED 
Annual Report 1968 


For the year ended October 31 


Directors Executive Officers 
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*Members of Executive Committee 


Operating Companies and other Executives 
BURLINGTON STEEL COMPANY (Rolling Mill Division) 
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N. SLATER COMPANY (Pole Line Hardware Division) 
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STAMPED & ENAMELLED WARE (Enamelling and Plumbingware Division) 
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Registrar and Transfer Agents Auditors 

Montreal Trust Company Thorne, Gunn, Helliwell & Christenson 


Montreal, Toronto, Winnipeg and Vancouver 


Ag , SLATER STEEL INDUSTRIES LIMITED 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 


Take notice that the annual meeting of the shareholders of Slater Steel Industries Limited will 
be held in the Victoria-Albert Room at the Holiday Inn of Hamilton, 150 King Street East, Hamilton, 
Ontario on Thursday, the 25th day of January, 1968 at the hour of 11:00 o’clock in the forenoon 
(Eastern Standard Time) for the purpose of:— 


1. Receiving the Annual Report, including the consolidated financial statements for the 
year ended October 31, 1967 and the report of the Auditors. 


2. Electing Directors. 
3. Appointing Auditors and authorizing the Directors to fix their remuneration. 


4. Transacting such other business as may properly come before the meeting or any 
adjournment thereof. 


A copy of the Annual Report accompanies this notice. 


Shareholders who are unable to attend the meeting in person are requested to date and 
sign the enclosed form of instrument of proxy and return it to the Secretary of the Company in 
the enclosed envelope. 


Dated this 9th day of January, 1968. 
By Order of the Board 


R. A. Kingston 
Secretary 


INFORMATION CIRCULAR 


This information circular is furnished in connection with the solicitation of proxies by the 
Management of Slater Steel Industries Limited (hereinafter sometimes called the ‘Company”’) for 
use at the Annual Meeting of Shareholders of the Company to be held on January 25, 1968 for 
the purposes set forth in the above Notice of Meeting. It is expected that the solicitation will be 
primarily by mail. Proxies may also be solicited personally or by telephone by regular employees 
of the Company. The cost of solicitation will be borne by the Company. 


VOTING OF SHARES AND PRINCIPAL HOLDERS THEREOF 


The holders of common shares of record at the time of the meeting or any adjournment thereof 
are entitled to vote such shares at the meeting. There are, 2,459,844 Common Shares of the 
Company issued and outstanding. Each share carries one vote. 


Approximate Number Percentage of 
of Equity Shares Outstanding Equity 
Beneficially Owned Shares Represented 


Samuel Fingold 605,764 24.6 


ELECTION OF DIRECTORS 


The enclosed instrument of proxy will be voted for the following proposed nominees (or for 


substitute nominees in the event of contingencies not known at present) who will serve until the 
next annual meeting of shareholders or, subject to the Company’s by-laws, until their successors 
are appointed or unless their offices are earlier vacated in accordance with such by-laws. 


Common Shares 
First year of the Company 
became a owned beneficially 
director as of 
(1) and (2) December 15, 1967 


*R. W. COOPER 1962 60,000 


President, 
Cooper Construction 
Company Limited 
(Industrial, Commercial 
& Institutional Construction) 


E. L. DONEGAN ~ — _— 


Member, 
Blake, Cassels & Graydon 
(Barristers & Solicitors) 


HARVEY FINGOLD 1963 42,949 


President, 

Construction Equipment 
Company Ltd. 

(Equipment Rentals) (3) 


“SAMUEL FINGOLD 1962 605,764 ~ 


Chairman of the Board 
of the Company (4) 


*“H. OWEN JONES 1962 7,550 
President of the Company 


*R. A. KINGSTON, Q.C. 1962 1,003 


A Senior Partner, 

Blake, Cassels & Graydon 
(Barristers & Solicitors) 
Secretary of the Company 


H. H. LEATHER 1962 1,080 
Gentleman (5) 


D. H. WARD = — 


President, 

Dominion Securities 
Corporation Limited 

(Investment Dealers) (6) 


*L. N. WATT 1962 7,180 


President, 
Fiscal Consultants 

Canada Limited 
(Investments & Finance) (7) 


*Member of Executive Committee of the Company 


Common Shares of 
Canadian Foundation 
Company Ltd. owned 
beneficially as of 
December 15, 1967 


187 


10° 


44 


2,252 


NOTE 1. Slater Steel Industries Limited was incorporated on February 22, 1962 on the amalga- 

mation of Slater Industries Limited and Burlington Steel Company, Limited. 

2. Each proposed nominee who is stated to have first become a director in a specified 
year has served continuously as a director from the year indicated. 

3. Mr. H. Fingold was Vice President Finance, Foundation Company of Canada Limited 
from November 1962 to October 1963 and Vice President, Foundation Company of 
Canada Limited from October 1965 to date. He has held his present position as 
President and General Manager, Construction Equipment Company Ltd. since October 
1963. 


4. Mr. S. Fingold’s associates own 232,662 Common Shares of the Company; Mrs. Sidney 
Fingold is the principal such associate. Mr. S. Fingold’s associates own 1,038,525 
Common Shares of Canadian Foundation Company Lid.; Slater Steel Industries 
Limited is the principal such associate. Mr. S. Fingold has held the office of the Chair- 
man of the Board of Canadian Foundation Company Ltd. since April 1963 and Chairman 
of the Board of Salada Foods Ltd since February 1967. 


5. Prior to June 1967, Mr. H. H. Leather was Chairman of the Board, Leather Cartage 
Limited and held this office for more than 5 years. 


6. Mr. D. H. Ward was Vice President, Dominion Securities Corporation Limited. 


7. Mr. L. N. Watt is also Vice Chairman of the Board of the Company and has held this 
office for more than 5 years. 


REMUNERATION OF MANAGEMENT 


The aggregate direct remuneration paid or payable by the Company to the Directors and 
Senior Officers of the Company during the Company’s last completed financial year ended 
October 31, 1967 amounted to $208,383. 

The aggregate direct remuneration paid or payable by Canadian Foundation Company Ltd. 
(a subsidiary of the Company) and its subsidiaries to the directors and senior officers of the 
Company during the subsidiaries’ last financial year amounted to $82,050. 


APPOINTMENT OF AUDITORS 


It is intended to vote the proxy for the re-appointment of Messrs. Thorne, Gunn, Helliwell & 
Christenson, the present auditors, as Auditors of the Company. 


VOTING OF PROXIES 


A SHAREHOLDER HAS THE RIGHT TO APPOINT A PERSON (WHO NEED NOT BE A SHARE- 
HOLDER) TO ATTEND AND VOTE FOR HIM AND ON HIS BEHALF AT THE MEETING OTHER 
THAN THE PERSONS DESIGNATED IN THE ENCLOSED FORM OF PROXY. TO EXERCISE THIS 
RIGHT THE SHAREHOLDER MAY INSERT THE NAME OF THE DESIRED PERSON IN THE 
BLANK SPACE PROVIDED IN THE PROXY AND STRIKE OUT THE OTHER NAMES OR MAY 
SUBMIT ANOTHER APPROPRIATE PROXY. 

The shares represented by the proxy will be voted. 

The form of proxy confers discretionary authority with respect to amendments or variations 
to matters identified in the Notice of Meeting and any other matters which may properly come 
before the meeting. 

The shareholder executing the accompanying proxy instrument has the power to revoke it 
at any time insofar as it has not been exercised. The directors have fixed 48 hours preceding the 
meeting before which time instruments of proxy to be used at the meeting must be deposited 
with the Company. 


GENERAL 


Information contained herein is given as of December 15, 1967. The Management knows of 
no matters to come before the annual general meeting of shareholders other than the matters 
referred to in the notice of meeting. Receipt at such meeting of reports of the directors and 
auditors and the Company’s financial statements for its last completed fiscal period will not 
constitute approval or disapproval of any matters referred to therein. If any matters which are 
not now known should properly come before the meeting, the accompanying proxy instrument will 
be voted on such matters in accordance with the best judgement of the person voting it. 
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Highlights 


Net Income 


Per Common Share 


Dividends Declared 


Preference Shares 
Common Shares 
Total Dividends 

Per Common Share 


Fixed Asset Expenditures (net) 


Depreciation 


Number of employees at year end 


Number of shareholders at year end 
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1968 
$26,796,965 
$ 4,118,021 


$1.45 


$ 545,460 
$ 1,475,906 
$ 2,021,366 
60¢ 

$ 2,155,088 
$ 827,536 
1,232 
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Directors’ Report 


To The Shareholders of Slater Steel Industries Limited 


Your Directors have pleasure in submitting herewith the Annual Report of your Company for the year 
ended October 31st, 1968 together with the Consolidated Balance Sheet and related Financial State- 
ments. The report of our auditors is given on page seven. 


We have included in this annual report, the Consolidated Financial Statements of Salada Foods Ltd for 
their fiscal year which ended September 30th, 1968 with their auditors’ report thereon. 


EARNINGS 


The consolidated sales of our Company, which 
exclude those of Salada Foods Ltd, amounted to 
$26,796,965 (compared with $26,723,744 in 1967). 
The Consolidated Statement of Income includes our 
equity in the income of Canadian Foundation Com- 
pany Ltd. up to September 6th, 1968 (the date on 
which we sold our Common shares in Canadian 
Foundation Company Ltd.). Slater’s 50% equity in 
the net earnings from the operations of Salada Foods 
Ltd is also included in the Statement of Income. 


Net income for the year after all charges, but before 
the gain on the sale of Canadian Foundation Com- 
pany Ltd. shares and before our equity in the net 
non-operating gains of Salada Foods Ltd amounted 
to $3,418,244 (compared with $3,319,669 in 1967) 
and after including such gains $4,118,021 (compared 
with $3,582,144 in 1967). 


After payment of Preference share dividends of 
$545,460, earnings of our Company amounted to 
$1.17 per Common share (compared with $1.12 in 
1967) before the special items and $1.45 (compared 
with $1.23 in 1967) after including such special 
items. 


Common shares outstanding on October 31st, 
1968 amounted to 2,459,844 shares, unchanged from 
the previous year. 


OPERATIONS 
Burlington Steel Company 


This Division of our Company experienced a dif- 
ficult but encouraging year when taking into account 
the start-up problems encountered from the 40-ton 
electric melt furnace and the delayed completion 
of our Concast unit (due to the 1967 construction 
industry strike). It is, therefore, gratifying to advise 
that two new records were established during the 
year, the first by our Melt Shop which produced 
145,759 tons of billets and ingots, and the second 
in tonnage shipped, which totalled 133,767 tons, up 
approximately 612% over the previous year. Lower 
selling prices necessarily undertaken to meet com- 
petition restricted the sales revenue and affected 
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the income of the Company, as did increased labour 
and power costs not offset by increased mill pro- 
ductivity. 


We are’pleased to advise that our electric melt 
furnaces and Concast unit achieved remarkable 
production progress in the final quarter of the year, 
and that we expect further improvements from these 
units in the future. 


We anticipate a good demand for our steel bar 
products throughout 1969. 


N. Slater Company 

The design and manufacture of pole line hardware 
continues to be the principal activity of this Division. 
The extensive product line which is manufactured 
from our design and exclusive licensing agreements 
on patented specialties continue to make it possible 
for us to retain our position as the leading supplier 
of this product in Canada. Recent major contracts 
received for the engineering and supply of hardware 
on the Direct Current Transmission Line from Kettle 
Rapids on the Nelson River south to Winnipeg has 
provided a substantial increase in our year-end back- 
log of business when compared with previous year- - 
end figures. 


Page twelve of this report views some of the 
elaborate facilities required for the testing of hard- 
ware being developed for Canada’s first direct 
current line. 


The production and sale of custom aluminum 
castings, forgings and stampings continued at a 
steady level throughout the current year, and an 
increased volume is projected for the future. 


To achieve our position as Canada’s leading man- 
ufacturer of pole line hardware, and to provide 
maximum service to the communication and utility 
industries, we have, for many years, expended 
substantial sums on exclusive licensing agreements 
for the manufacture and sale of patented special- 
ties. Litigation has been undertaken to protect 
Slater’s interests. 


Stamped & Enamelled Ware 


One of our customers installed its own facilities to 
fabricate and enamel appliance parts formerly 
purchased from this Division; however, a favourable 
volume of Plumbingware and other custom work 
was obtained, permitting us to maintain an en- 
couraging sales and income result for the year. 


Housing starts reached reasonable levels through- 
out the past year, with an increase being projected 
by the industry for the coming year. Efforts to diversify 
within the manufacturing capacities of this plant are 
continuing, and this Division should be able to 
provide a worthwhile contribution to Slater Steel’s 
income results. 


SALADA FOODS LTD 

The financial statements of this Company for the 
year ended September 30th, 1968 are included in 
this report. 


Consolidated sales for the year totalled $81,740,645 
off 4.4% from last year. This was due largely to the 
fact that during the year the Company sold its shares 
of Clearbrook Frozen Foods Ltd. and Plant Industries, 
Inc. as a continuation of its announced policy of 
disposing of segments of the business which have 
proven unprofitable, do not promise future profit- 
able growth, or do not complement its primary 
function. In addition, during the year the Company, 
pursuant to a previous commitment to the Govern- 
ment of Jamaica, sold 50% of its interest in the 
Jamaica subsidiary to the public in Jamaica and, 
therefore, the sales from this subsidiary have not 
been included in the consolidated sales figures. 


Salada’s after tax earnings from operations of 
$2,470,071 or 3.1% to sales were $183,100 ahead of 
last year’s figure of $2,286,971 or 2.6% to sales. 
This improvement was accomplished in spite of tax 
increases and rising costs for materials, labour and 
services. Earnings from operations on a per share 
basis of 93.1¢ were 8% ahead of last year’s figure 
of 86.3¢ per share. Net capital gains of $477,276 
increased the net per share earnings to $1.11. 


Salada’s President has advised that during fiscal 
1968, all divisions of the company made significant 
strides in its programme of sound aggressive growth 
in both sales and profits through an integrated 
programme of management development, product 
improvement and new_ product introductions. 
Packages for some of the company’s established 
products were modified to improve their appeal 
and new products were successfully placed into the 
market, all designed to further stimulate consumer 


purchases and to build consumer preference and 
loyalty for the various brands sold by the company. 
New retail bakery outlets were opened and some 
existing Ones were renovated to better present the 
fine quality bakery and delicatessen products offered 
under the Hunt’s, Woman’s and Fenton’s brand 
names. 


Some of Salada’s products are shown on the inside 
back cover of this report. 


DIVIDENDS 

Dividends paid on the 512 % Cumulative Redeem- 
able Preference Shares $1.10 Series amounted to 
$101,342; on the 5%2% Cumulative Redeemable 
Preference Shares $1.10 Second Series $207,710; and 
on the 6% Cumulative Redeemable Preference 
Shares $1.20 Series amounted to $236,408, making 
a total disbursement of $545,460 for the Preference 
share dividends. 


Four regular quarterly dividends of 15¢ per share 
on the Common shares were paid during the year, 
amounting to $1,475,906. 


GENERAL 


The Company's interim report dated September 
9th, 1968 advised our shareholders that your Direc- 
tors had sold our 85% Common share interest in 
Canadian Foundation for $9,444,445. As a result of 
this transaction, the cash position of the Company 
has been substantially improved. 


Your Directors are pleased with the results for 1968, 
which included a further increase in earnings per 
Common share, in addition to improvements in the 
Company’s cash and working capital position. We 
look forward to 1969 with optimism and confidence. 


PERSONNEL 


Your Directors recognize and appreciate the loyal 
and special efforts put forth by our employees, and 
wish to express to them our sincere thanks. We look 
forward to their continued support and success. 


On behalf of the Board of Directors, 


LD A aapeed 


President Chairman of the Board 


January 27, 1969. 


SLATER! STEEL INDUSTRIES MEIMPEED 


(Incorporated under the laws of Ontario) and consolidated subsidiary company 


Consolidated Balance Sheet as at October 31, 1968 


(with comparative figures at October 31, 1967) 


Assets 


Current Assets 
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Fixed Assets (note 4) 
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*Reclassified for comparative purposes 
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1968 


$ 510,146. 
3,657,955 


5,034,743 
275,768 
117, 123 


935957730 


1,869,480 


17,425,539 


570,677 


22 DADO, 

8,712,473 
13,802,884 
14,373,561 


104,174 


$43,368,489 


1967 


$ 2,043 
4,228,505 


5,856,284 
164,168 
110,3253 


10,361,325 


10,582,568 


16,482,494 


570,677 


20,542,153 

8,066,821 
12,475,332 
13,046,009 


111,244 


$50,583,640 


Liabilities 


Current Liabilities 
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Long Term Debt 
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Shareholders’ Equity 


Capital stock 
Preference shares 
Authorized — 471,115 shares (1967 — 482,820 shares) 
of $20 each, issuable in series 
USN GING NOlen a atina a hernia See s oaraigtte chee ttn cetera eres Ac 


Common shares (note 8) 
Authorized — 4,000,000 shares without par value 
OMIStAN CN ee 27499 CAA L-SIATeSit ae on ocin cre Mau he ate ce ant uetodcters dicate lars 


Excess of appraised value of fixed assets over net book value, as reduced .... 
Retaimeaec amines WnOle wins, sess foci eie a oe Ctitiae t aawisheite Stan hain es whe 
On behalf of the Board: 


S. FINGOLD Director 
H. OWEN JONES Director 


1968 


$ 2,374,658 
288,731 
172,719 
503,888 


B22 990 


6,709,687 


6,709,687 


1,359,800 


9,422,300 


11,387,002 
783,826 
10,365,878 


31,959,006 
$43,368,489 


1967 


$ 1,457,887 
2,755,591 
293,479 
252,719 
507,307 


5,266,983 


7,062,406 
6,732,000 
13,794,406 


1,425,800 


9,656,400 


11,387,002 
939,124 
Ola; 925 


30,096,451 
$50,583,640 


SLATER STEEL INDUSTRIES LIMITED 


Consolidated Statement of Income 
Year ended October 31, 1968 (with comparative figures for 1967) 


Net: Sales leas cael 2 ROA ER eB) DUC Sk See RRM erie eure ey emir tO 


Costs and operating expenses other than depreciation ...............0e0 eee 
POPE CIAUON 1c ieves ane hay Cronatena ter soe eels Sp washes ta bal ctr Nisa oy OTN cg ed PR Ci ee st a 


Interest on long term debt and amortization of debt issue expense ........... 


Equity in net income of Canadian Foundation Company Ltd. (note 2) ........ 
Equity in earnings from operations of Salada Foods Ltd (note 3) ............. 


Other investment income ....... 25s ool Tie hd ALIA. a! al Brut te oie aa rae alee en SS 


Income: taxes (MOLE: G6)" 55. sista 5. ec ahene sy atioue) vos, ote (omelet tenets earene ee eee n ge 
Income before undernoted) items 22/45. ae. o hiee Oe eens bee arate eee eee 
Gain on sale of shares of Canadian Foundation Company Ltd. (note 2) ........ 
Equity in non-operating gains of Salada Foods Ltd (note 3) .............. eee 


Fey 0 | A180) 00 | Seen ae em PCOS UME RRO Cerne n Ate i) 20s aie REA cab ola bap t ole 


Consolidated Statement of Retained Earnings 
Year ended October 31, 1968 (with comparative figures for 1967) 


Balance at beginnine<of years sere meer te ot eneier ceasetr ren nes eran eee 
Net incomesfonthe yearns. cecscs tcl cole ead. ents oie Camere nee en 


Amount realized through depreciation provision for the year transferred from 
excess of appraised value of fixed assets over net book value .............. 


Deduct 
Dividends 
Preference Shares... Ole ha oh ice Re oie Re Re Sea rege See 


Common sharesic eet ee ek ek Ue hea Re ieee no aera ee 


Balance at:end ‘of year tec s asics tins oe koa ate eee ete a neon en ea 
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1968 
$26,796,965 
22,488,648 

827,536 
868,074 


24,184,258 


2,612,707 


553,834 
1,235,035 
7,668 
4,409,244 
991,000 
3,418,244 
461,139 
238,638 


$ 4,118,021 


1968 
$ 8,113,925 
4,118,021 


155,298 
12,387,244 


545,460 
1,475,906 
2,021,366 

$10,365,878 


1967 
$26,723,744 


21,977,097 
763,255 
531,210 

23,271,562 

3,452,182 
561,229 

797 882 
89,376 
"4,900,669 
1,581,000 
3,319,669 


262,475 
$ 3,582,144 


1967 
$ 6,408,460 
3,582,144 


155,298 
10,145,902 


556,318 
1,475,659 
2,031,977 

$ 8,113,925 


Consolidated Statement of Source and Use of 
Year ended October 31, 1968 (with comparative figures for 1967) 


Source of funds 
OO ENE CTE TED Sie SE OR ES oe SRD ROUT DOTTIE AE OE Orn PP RETR LE 


Add (deduct) non-cash items 
EPR GRAUICI MAN Ba Uy Atst, oe Me sata Lhe! aie tetas, Slevals eed can 4. (Araneae dt casks Salah ttt 


PeretHeMMCOMIE TAXES yen td el Cece asthe die alditvald sateen ee temia cade ale 
mor izavion Of Gebt Issue EXPENSE ac dod 4 Geis aie btalso cals cldlce esi elelen stale 


Increase in equity of Canadian Foundation Company Ltd. 
impexcess olrdividends teceived (note 2) 220. ee os dn an oct 


Increase in equity of Salada Foods Ltd 
invexcess of dividends received (note 3) ....66. 2.06.00 b vues ceca ces 


POMC ATe CHE EINIC VES AEOS ota) os AG) easly oiciss tay at eed pO TET SL COUR hocoicate) J be neil eae lass 
RCAC P I COLNE R ASSEN Cis iid. a setae aie MAGI ohn oe esol wai aes fa, ilietig RUE ate eh veo en day's 
Pera OVERRAN OOKFOW ARs iad cca ai ccsae ne ucla aie oe oan ec ake. sta teetlin sed iteh wane 


Proceeds from sale of common shares of Canadian Foundation Company Ltd. 
less gain on sale included in statement of income .............0ee eee eee 


Use of funds 
eEGAGCIONS RONIXEE HaSselSicalisy olerrs coals Vie ew At eee Blbcne miete Wr daetareuute lohie! sbeps 
Reduction in non-current portion of long term debt ..................000. 
Preference shares purchased for cancellation .......... 006... e cece ee ee eee 
DESIG Stee i LSE 2 ea ot ee a UP a UA Re EA OO 
Rec EMeM I SAAC ARROOGS LUC iee eee ats distal a eiccole sila eyed apohatole tie atest eget gts ek 
POC LANIDO TUNG AD NG LAK ter h pice tec kas wakaas Vests (ei ils Atos tary apa tal beat et obanie cummed leh atis to a 


inerease (decrease) ini working Capitals... .:.i5 deco ein injs 6 bias eine = oie Poe ee os 


*Reclassified in working capital for comparative purposes. 


Auditors’ Report 

To the Shareholders of Slater Steel Industries Limited 

We have examined the consolidated balance sheet of Slater 
Steel Industries Limited and consolidated subsidiary company as 
at October 31, 1968 and the consolidated statements of income, 
retained earnings and source and use of funds for the year 
then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in 
the circumstances. 

In our opinion these consolidated financial statements present 


Toronto, Canada 
November 29, 1968 


Funds 


1968 


$ 4,118,021 


827,536 
(66,000) 
7,070 


(252,53) 


(943,045) 
3,691,051 


8,965,619 
12,656,670 


2,155,088 
7,084,719 

234,100 
2,021,366 


11,495,273 
$ 1,161,397 


1967 


$ 3,582,144 


763,255 
38,000 
7,070 


(209,345) 


(727,459) 


3,453,665 
12,950 
8,000 
6,732,000 


10,206,615 


2,581,367 
lepers) 
153,500 

2,031,977 

8,752,446 


13,872,009 
$ (3,665,394) 


fairly the financial position of the companies as at October 31, 
1968 and the results of their operations and the source and use 
of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON 


Chartered Accountants 


SLATER “STEEL INDUS PRIESSEIMTED 


Notes to Consolidated Financial Statements 


October 31, 1968 


1. Companies Included 
The consolidated financial statements include the accounts of 
Slater Steel Industries Limited and its wholly owned subsidiary 


2. Shares in Canadian Foundation Company Ltd. 

The company’s investment in Canadian Foundation Company 
Ltd. at October 31, 1967, consisting of 85% of the common 
shares and 43% of the 6% preferred shares of $20 par value 
of that company, was carried in the company’s balance sheet 
at that date at the company’s equity in the underlying net 
assets in the amount of $10,582,568. On September 6, 1968 
the company sold all of the common shares for $9,426,758 and 
the purchaser has undertaken to purchase the preferred shares 
in periodic amounts over a maximum of 13 years at $15 per 
share. The preferred shares are carried in the balance sheet at 
October 31, 1968 at the agreed sale price of $15 per share for 
a total of $1,869,480. The company’s equity of $553,834 (based 
On unaudited financial statements) in the net income of 


3. Shares in Salada Foods Ltd 

The company’s investment, consisting of a 50% interest in 
Salada Foods Ltd, is stated in the balance sheet at cost plus 
the company’s equity in the net earnings of Salada Foods Ltd 
since acquisition of the shares. The quoted market value of 
these shares of $16,900,000 is not necessarily indicative of the 


4, Fixed Assets 
The book value of the land, buildings, machinery and equip- 


ment of Burlington Steel Company Division was increased by 
$3,105,967 to reflect the depreciated replacement value ap- 


5. Sinking Fund Debentures 


Due Date 


6%e-Sertes cA, Janta lr OG 2 crc toe antacen: crepe mien ar eet nace cae 
6149s cSeties iB; sFebruatyss Wop ud 9O.tene arial ee cisterns oe nee a 


534% Series C, February 15, 1983 


(OSS 1200; OOD) Seacrest tas ore Ue rerato ie vee tron eae ae 


5%2% Series D, May 15, 1984 


(UsSe $2 TOD OOO) ric nas ortho ceicha/agenebe tect sree uabel shares, sho ake ecolauemlet ates 


Less sinking fund payments due within one year, 


aver loKe feral tinhecctunaievarte dIRI OMNES: so5c cade boldewodoatouncagouonues 


6. Income Taxes 

It is the companies’ present practice to record in the accounts 
the reduced amounts payable for income taxes which result 
from claiming at normal rates capital cost allowances in excess 
of depreciation and amortization charges to income. As a result, 
income taxes for the 1968 year have been reduced and net 
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company, N. Slater Company, Limited. 


Canadian Foundation Company Ltd. to the date of the sale 
of the common shares, and the gain of $461,139 realized on 
the sale of such shares, after assigning a value of $15 per share 
to preferred shares are included in the company’s net income 
for the year. 


Foundation has contingent liabilities respecting litigation in 
progress from time to time involving substantial amounts, the 
results of which are uncertain. Under the terms of the sale 
agreement, the sale price of the Foundation shares may be 
reduced, in certain circumstances, by a portion of amounts 
payable in respect of certain litigation in progress at the time 
of sale. 


amount which would be realized if they were to be sold. 


Separate financial statements of Salada Foods Ltd for its year 
ended September 30, 1968, together with the report of its 
auditors, accompany these financial statements. 


praised by Warnock Hersey Appraisal Company Ltd., on August 
22, 1961. All other fixed assets, including subsequent additions 
to the Burlington plant, are included at cost. 


Annual Outstanding at 
Sinking Fund October 31, 

Requirement 1968 1967 
Sy eroute $100,000 $1,800,000 $1,900,000 
periatee 80,000 1,520,000 1,680,000 
Bee cen U.S. 60,000 12.93; 750 1,358,438 
ie ok srieye U.S. 100,000 2,268,656 2,376,687 
6,882,406 7,315,125 
syaueeerehs (WAZA, DVIS) 
$6,709,687 $7,062,406 


income increased by $336,000 (1967, $268,000); the ac- 
cumulated amount of such reductions to October 31, 1968 is 
$1,211,500. 


The companies also have claimed additional capital cost 
allowances under tax incentive legislation as a result of which 


income taxes actually payable for past years were less than the 
amounts provided in the accounts based on normal rates of 
capital cost allowances. These reductions which were reduced 
by $66,000 in 1968 (increased by $38,000 in 1967) have been 
included in the balance sheet in the item ‘Deferred income 
taxes”. 


7. Preference Shares 
Outstanding 


90,635 shares (1967—93,460 shares) 51/2% cumulative redeemable, $1.10 Series ............ 
185,330 shares (1967—190,960 shares) 5%2% cumulative redeemable, $1.10 Second Series .. 
195,150 shares (1967—198,400 shares) 6% cumulative redeemable, $1.20 Series ............ 


During the year the company purchased for cancellation 2,825 
$1.10 Series, 5,630 $1.10 Second Series and 3,250 $1.20 Series 
preference shares. 


The $1.10 Series and $1.10 Second Series preference shares 
are redeemable at any time at a premium of 40¢ per share 
if redeemed on or before January 31, 1969 and the $1.20 
Series preference shares are redeemable at any time at a 
premium of 50¢ per share if redeemed on or before April 30, 


8. Common Shares 

Purchase warrants are outstanding for 194,404 common shares. 
Such warrants may be exercised at any time on or before 
January 30, 1970 at $8.50 per share. 


9. Dividend Restrictions 

The trust indenture under which the debentures are issued and 
the conditions attaching to the preference shares contain certain 
provisions restricting the payment of dividends. At October 31, 


10. Remuneration of Directors and Senior Officers 


Prior to the establishment of the practices referred to above, 
income taxes were provided in respect of the income reflected 
in the accounts. The reduction in tax, due to claiming capital 
cost allowances in excess of the amounts charged to income 
in that period, amounting to $437,800, is also included in the 
balance sheet in the item ‘Deferred income taxes”. 


1968 1967 
$1,812,700 $1,869,200 
3,706,600 3,819,200 
3,903,000 3,968,000 
$9,422,300 $9,656,400 


1969; after such dates these premiums reduce by 10¢ annually 
until the shares are redeemable at par. 


The company is required on or before May 1 in each year, to 
set aside in the case of the $1.10 Series and to provide in the 
case of the $1.10 Second Series and the $1.20 Series, purchase 
funds for the purchase of such preference shares. The amount 
of each fund, including the unused balances from amounts 
previously provided, is not to exceed $100,000. 


No common shares were issued during the year and in the 
prior year 1,850 common shares were issued for $12,950 on 
exercise of purchase warrants. 


1968 approximately $2,900,000 of retained earnings were free 
of restrictions under the most stringent of these provisions. 


The aggregate direct remuneration paid or payable to the directors and senior officers of the company was as follows: 


BVEIVECCOMMAMY pias AS teats seine adslene Ged ocean te i stale Svein materia heen he 
By Canadian Foundation Company Ltd. to date of sale .......... 


11. Pension Plan Liability 

The unfunded past service liability of the company and _ its 
consolidated subsidiary according to independent actuarial 
estimates made as at October 31, 1968 amounted to $2,345,000 
at that date. This obligation is being satisfied and charged to 


12. Contingent Liabilities 
For contingent liabilities see note 2. 


13. Capital Expenditures 


1968 1967 
Weleudesl Usicnaueuesiiena ketone etclena a sks $ 249,868 $ 208,383 
Hat teotonchy ears Wola rach OOlacta to 55,712 82,050 


Operations in the amount of $190,000 annually. Annual 
contributions are made and charged to operations in the 
amounts estimated by the independent actuaries to be 
sufficient to fund all current costs of the plans. 


Capital expenditures of approximately $559,000 have been authorized by the directors for the 1969 fiscal year. 


SLATER STEELS INDiWSTRIES® EIMIED 


Eight Year Statistical Summary 


for the years ending October 31st 


INCOME AND RELATED DATA 
NetSales.xiigin lah ce ay ea Ee ee td La aR pt ch 2 a Sac ce nn $26,796,965 
Depreciationie aise aia Ware oidbs oe, oe as ees subiceca ee eg nite! Neate ey eM a ee ag tease cree x 827,536 
INCOME Taxes stats ede eu/ocesetG atthe coca bode oie fae tae el Tae NORE. i Ag RINT ue BAU ce gerne fe 991,000 
Net) lcorme: (OCG TR aioe ed's aos trast tala vaca cet lsat sires cee eet che PS aura eee oe 4,118,021 
Net Income per Common Share (note 2) ........... Pere etre chara a Marie aber om th 1.45 


Dividends declared — 
Preference: Shiares (2's 4.454 situated Gee are a ea Te, cai ager ee 545,460 


Cammion: Shares: i285 8 EAS SI SOS Crt ey eal fe Go ore ee 1,475,906 


Per Common Share: (mote ® 2):'0 3... 3c, arava ene ereneee a para ate a ate tee nO eee tee .60 
FIXED: ASSET EXPENDITURES =="Ne@t 2c 1 crores sate outa te tens coer ene aera, ogee ime eon ae 2,155,088 
FINANCIAL POSITION YEAR-END 

Working Capital (Deficiency) +..03 05 inc3h ui hie dies eo ein telat she ange merrae ae ee Ca ee 6,255,739 
Fixed) (ASsets ia) NOU shh ata marries. caasd auiba ahhottaeg matake Rie ace epee aera cee iia Bhi ect Ghee: anes 14,373,561 
TO PA GASS ETS is 4 1k BE eens oR RA ae een teral mak chine etoe lic) We LAT TCOMR TE as a Me MCT 1 RO eee eT CLT Cee a Be 43,368,489 
Commons Sharenolders sEGUuity 27-235 stick cr pununertis Sit suave tele elena Wine a ene a racecars 22,536,706 


NUMBER; OF: EMPLOVEES,, VEARSEIND | . s2e)3 4 sae a talttvetiey en Ges'as dy ah ok a Xebaligt set Rca tn Ieee Pei ata mea 


NUMBER OF SHAREHOLDERS, YEAR-END najock, aie a ere eees yc eich ce ee cena elses ete 


NOTES: 1. Statistics of Burlington Steel Company included from date of amalgamation, February 22, 1962. 
2. Adjusted for Common Share splits. 
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1967 


$26,723,744 
763,255 
1,581,000 
3,582,144 


E23 


556,318 
1,475,659 


.60 
2,581,367 
4,984,017 

13,046,009 
50,583,640 
20,440,051 


1,141 


7,786 


1966 


$28,734,691 
758,000 
2,096,000 
2,439,587 


0.85 


464,311 
1,401,747 


.60 


811,202 


8,699,736 


11,227 897 


42,080,235 


18,876,934 


1,328 


7,785 


1965 


$27,428,259 
688,541 
1,726,000 
2,569,497 


fal 


350/953 
788,478 


40 


1,611,475 


5,429,498 


11,174,695 


31,180,777 


12,175,061 


1,207 


5,446 


1964 


$24,635,417 
619,275 
1,441,000 
1,928,500 


0.82 


309,942 
466,699 


PS) 


3,014,295 


4,899,642 


10,251,761 


29,256,749 


10,932,175 


1,210 


4,536 


1963 


$20,067,553 
501,140 
889,000 
1,101,943 


0.56 


229,988 
233,219 


Ae) 


410,485 


2,820,254 


7 856,737 


24,723,218 


7,388,124 


1,105 


3,051 


1962 


$15,106,899 
402,367 
768,000 
699,351 


0.32 


199,316 
219,50 


“to 
401,600 
(1,801,882) 
7,947,392 
23,470,898 
6,744,716 


1,104 


2,965 


1961 


$ 7,577,405 
226,410 
407,000 
369,784 


0.21 


115,625 


118,586 


10 


190,373 


(489,117) 


2,225,995 


9,473,223 


3,474,523 


Bo7 


1,297 
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Slater Company 


Wear tests are being conducted on the 


suppression devices being 
y in a machine designed 
he research programme is 

a co-operative venture with 
the Department of Industry’s 
advancement of 
y. 

The N. Slater Company is currently studying, 
in co-operation with the Atomic Energy of Canada 
Limited, problems relating to aeolian vibration and 

sub-conductor oscillation on A.E.C.L.’s extra high 
voltage direct current transmission line, which 

runs some 500 miles from Kettle Rapids on the 
Nelson River south to Winnipeg, Manitoba. The 
photograph shows our engineers and technicians 
working on a specially constructed 375 ft. indoor test 
line at Slater's Hamilton plant. Measurements are 
being taken on the conductor to determine the 
energy-absorbing characteristics of the vibration 
suppression device shown in the foreground. 


Stamped & Enamelled Ware 


A wide range of stampings are manufactured 
at this Division located in Hespeler, Ontario 
and are produced on special deep draw 


and forming presses. 


The keynote to 
accuracy I 
colours is 


using the mos 
up-to-date 
equipment. At 
Stamped & 
Enamelled Ware, 
modern techniques 
uch as this 


a) 


Spectrophotometer 
permit us to 
maintain rigid 
standards of 
accuracy, perfectly 
matching vi 
plumbingware 
fixtures and 
appliances. 


Burlington Steel Company 


These pictures show our new _ three- 
strand Continuous Casting Machine, which 
produces billets in specified lengths. 


Molten metal, at temperatures in excess 
of 3000°F., flows into a tundish or splitter 
box, from which it emerges in three 
streams, as shown by the picture at left. 
These streams go into water cooled copper 
moulds where initial solidification of the 
steel takes place. On emergence from the 
moulds, secondary cooling is applied by 
direct spray water impingement on the 
billets which are continuously withdrawn 
by straightener withdrawal units (upper 
right). The billets are sheared to pre- 
selected lengths and then are conveyed 
down the run-out tables (centre right). 


The re-circulating water required for 
cooling both the copper moulds and the 
billets themselves is provided by a modern 
pumphouse system (lower right). 


SALADA FOODS LTD and Subsidiaries 


Consolidated Balance Sheet as at September 30, 1968 


Assets 


Current 


Gash:and*short=term:deposits 4 <2haa ae Spent) sores ee ee opera 


Marketable securities — at cost 
(quoted imarket:valuien$632) 100). cast eee: cc ae ere ae i 


Accounts receivable 


Inventories (note 2) 


© [ee ©, ©) @ 0 16, @7 0) 6 @ 0, « 00) 9) 6 107 ©) (6) (01,8) @) 10) @ (6) le). e! 6) Toe) 6) © (ef es] ie) 0) re fe! 6) (elle) eyo ¢, 16) (0) (0) 16 


o/.9 (ei (0) @ jobs) © Je @ 8) 0-6) © © 0, 0 V0) ¢ 10. 6 0! 10 6 0 isi @ (0 oe eh isi <0, 6) (ole) w) je) 9) 0) 6. (0) 6) 5 whe) 0) 16 Le 


Prepaid: expenses) (notev4)) «. a... 1 ws.. eae eee ee eee eto och ats 


Special refundable: tax, ..03 30.2.0 Gasr ee oer oe ee erie ane eee eee 


Investments 


Shares in, Jamaican:companies (notes1) 4.6 ae eee ee ene ee 


Shares: of ‘aniassociated ‘companyi—sal COSty aa. ne 1 une ee re eee 


Mortgages receivable and sundry investments — at cost .............-.-0:. 


Land, Buildings, Equipment and Leasehold Interests (note 3) ...............06- 


instant:Tea. Planti(note:4y 6 ais ete ee ee eet cleat ee eet 


Excess of Purchase Price of Businesses Acquired Over Net Assets ............. 


*Reclassified for comparative purposes 


16 


1968 


$ 6,314,792 


592,594 
5,338,620 
115057,092 
750,188 


41,488 
24,094,774 


847,001 
500,400 


333,70) 
168h152 


13,063,776 
1,336,550 


363,463 
$40,539,715 


1967 


$. 1,9225142 


592,594 

6,014,664 

13,325/992 
1,272,935 


86,738* 


23,215,040 


500,400 


395,435 
895,835 


16,251,400* 


956,825* | 


1,825,596 
$43,144,696 


Liabilities 


Current 


Bank loans 


Ce 


Pec oun payable and accrued liabilities 2.40. .4he5 nce cece ee ee eee 


Income and other taxes 


Ce 


BCMA SS OC ALCCECOMMD IVa cress eae at loa how aep aos GP eye et Dele ave 5 


Current instalments on funded debt 


allay :¢) -0! 0} lel ce) eye tieltet site) \e) tele! 6) (es) .¢) lene el 0) ole! .¢. 6] (6) 01-9 se) 16 ¢, 7¥. 16) 


BIC CM IO CUE TInt aoe rae roar a: eed pe ped eV A nA ea ete: eens 


Minority Interest in Consolidated Net Assets (note 6) ................00000s 


Shareholders’ 


Equity 


Capital Stock 


Authorized — 
5,000,000 common shares without nominal or par value 


Issued and fully paid — 


2,653,138 common shares (including 2,000 shares issued during the year 


FOUPOM TE OOUSCASIN tetramers. races sabes tre peter cian csteonimmatepele’ svelsielenstene at 


RAIMI CISE ALIN MC Sees eens ola ke cist sre re te abas lol's <i o.eecahie, oca..e sani Bix Prods vis) eiahn 3 


Signed on behalf of the Board: 


S. FINGOLD 
R. C. BEESON 


Director 
Director 


1968 


$ 6,310,511 
787 ,049 
135,440 


764,569 
7,997 569 


5,034,877 


1,583,421 


8,635,629 


17,288,219 
25,923,848 
$40,539,715 


1967 


3 Dd SVAN 
7,237 487 
426,562 
50,118 


477 233 
10,548,912 


5,970,249 


2/605, 979 


8,618,029 


15,402,127 
24,020,156 
$43,144,696 
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SALADA FOODS LTD and Subsidiaries 


Consolidated Statement of Earnings 
for the year ended September 30, 1968 


Gross Sales 


Less: Outward freight, allowances and discounts 


Operating Profit Before the Items Below 


Deduct: 


Earnings from Operations Before Income Taxes 
Income Taxes (note 7) 


Minority Interest 


Earnings from Operations 


Net Gains on Disposal of Investments and Operating Divisions and from 
Devaluation of Sterling, after Deducting Minority Interest 


Net Earnings for the Year 


Consolidated Statement of Retained Earnings 


© Te, “ol fei re, <0} 16) io Nes. on set oes je ho: of 0: 01,01 56: :e 10 Le (07 0! |e 0) eke) 1. @),.0) (0) fe; 19; lolie le) elie) @lelie e).eule e 


Provisionfor-depreciationgce aktu. aus. eee 
Interest-on(funded’debtvex 2. asec aca een ee 
Othertinterest: Wake ce aes Pe Oe Ay ek ee aiee ae 
Directors’ remuneration (directors’ fees $16,150) .... 


for the year ended September 30, 1968 


Balance at beginning of year 
Net earnings for the year 


Reduction in reserve for contingency 
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1968 


$81,740,645 
297A wa 


75,769,474 
69,886,933 


5,882,541 


1,431,494 


344,134 
283,722 
109,428 


2,168,778 
185,259 


81,402 


1,902\117 


3,980,424 
1,420,000 
90,353 


2,470,071 


477,276 


$ 2,947,347 


1968 


$15,402,127 
2,947,347 


18,349,474 


1,061,255 


$17,288,219 


1967 
$85,521,769 
6,066,796 
79,454,973 
73,428,778 
6,026,195 


1,613,656 
382,627 
439,666 
114,724 


2,550,673 
63,092 


2,487,581 


3,538,614 
1,070,000 
181,643 


2,286,971 


1,180,881 
$ 3,467,852 


1967 


$12,744,730 
3,467,852 
250,000 


16,462,582 
1,060,455 


$15,402,127 


Consolidated Statement of Source and Use of Funds 


for the year ended September 30, 1968 


Source of Funds 


Reem SOT (Ne VOat . 66% shee cascades ee wae 


Add: Charge not requiring cash outlay — Depreciation 


MOOR SiareS ISSUCC 5 lee eee vied oe uk Gaeta Rwlelece os 
Disposal of operating divisions and subsidiaries ......... 
Pemominvestments: (COSt). 65 is ods. cle Pe see se eu eee 


oS TICES SS a hs te sae 


Use of Funds 


BPE PNOUISH IO SIEXC CLC ASSEES oc 6. ccs oa wo dundee ditto « wae ne 
“Di SISTA CIEE ale RI alee la a ee, 2c OE 


Excess of purchase price of businesses acquired over net assets ............ — 


ra mCan lam lrris eee nies me mee omen ee ee cas 


RmeaSe HIN AVVONKIN ES CApI tal “Gil. e e:.iglsi ws o.n'e spa 1S wees Bae 


*Reclassified for comparative purposes 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of Salada 
Foods Ltd and subsidiaries as at September 30, 1968 and the 
consolidated statements of earnings, retained earnings and 
source and use of funds for the year then ended. Our 
examination of the financial statements of Salada Foods Ltd 
and the subsidiaries of which we are the auditors included a 
general review of the accounting procedures and such tests 
of the accounting records and other supporting evidence as 
we considered necessary in the circumstances. We have relied 
on the reports of the auditors who have examined the financial 
statements of the other subsidiaries. 


iy Nan hr AEN $ 3,431,077 


1968 1967 
Ere gee aae $ 2,947,347 $ 3,467,852 
Vatiiee So ee a Se 1,431,494 1,613,656 
BA Alen Wes AA 17,600 = 
fe ast ae aaa 2,994,785 1,099,877 
Py Poti emer: 61,684 528,411 
NP Ce Mt aca an 380,579 

7,452,910 7,090,375 
UIA OE Ra 1,645,481 2,638,889 
AG ee eee 1,061,255 1,060,455 
Rs ee 935,372 511,265 

419,686 

hoc anaere. Asati sh 379,725 160,407* 


> 2)299/673 


In our opinion these consolidated financial statements present 
fairly the financial position of the companies as at September 
30, 1968 and the results of their operations and the source and 
use of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a _ basis 
consistent with that of the preceding year. 


McDONALD, CURRIE & CO., 


November 19, 1968 Chartered Accountants 
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SALADA FOODS LID and Subsidiaries 


Notes to Consolidated Financial Statements 


for the year ended September 30, 1968 


1. Basis of Consolidation 


The accounts of all subsidiaries have been consolidated. 
Fixed assets of the United States subsidiaries have been 
converted to Canadian funds at par, and those of other 
foreign subsidiaries have been converted to Canadian funds 
at the exchange rates in effect when they were acquired. 
Current assets and current liabilities of foreign subsidiaries have 
been converted to Canadian funds at the exchange rates in 
effect at September 30, 1968. 


The investment in the 50% owned Jamaican companies is 
carried at cost plus the increase in equity since acquisition. 
The increase in equity in the current year has been credited 
to earnings. In 1967 when these companies were subsidiaries, 
their accounts were included in the consolidation. 


2. Inventories 


Inventories are valued at the lower of cost and net realizable 
value and consist in M$ of: 


1968 1967 

$ $ 
Ingredients and supplies: a. aaeu anata) son 5,673 6,363 
Products — in process and finished ......... 5,384 6,963 


lil), O5 74a 320 


3. Fixed Assets 
Land, buildings, equipment and leasehold interests and their 
related accumulated depreciation or amortization are classified 
in M$ as follows: 

1968 1967 


Accumulated Net after Net after 
Cost depreciation depreciation depreciation 


$ $ $ $ 
Wand Geiahs theese 1,413 — 1,413 1,839 
Land 
improvements ... 1,149 101 1,048 1,326 
Butlin gsi teiin a roeener es 6,282 1,770 4,512 5,436 
Equipment terrence: 15,049 9,650 5,399 6,918 
Leasehold 
IIMteKnestSigererse rae 2,419 27, 692 732 
PAG) SH) 13,248 13,064 16,251 


4. Instant Tea Plant 


1968 1967 
The accumulated costs comprise: $ $ 
Land and land improvements ......... 6,654 6,654 


Plant-and)equipiient).:.). sss ecssiesesrs for 
Start-Up) i COS(S AA p sceserccavences! dteeere easter te 


886,211 789,764 
443,685 160,407 


1,336,550 956,825 


Start-up costs will be amortized and plant and equipment will 
be depreciated when production of commercial quantities of 
instant tea commences. It is expected that this will occur early 
in 1969. At September 30, 1967, deferred start-up costs were 
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included in prepaid expenses. These have been reclassified for 
comparative purposes. 


5. Funded Debt 

Funded debt consists of the following: $ 
5% sinking fund debentures, maturing December 15, 

1975 — $37,000 payable in 1969, increasing annually 

to; $90,000) ‘in: 1974 eee eral opeereeet sien one eeeee 1,052,000 
6% sinking fund debentures, maturing July 1, 1977 

— $241,000 payable in 1969, increasing annually to 

$494 000 IN A97 Grae te. arsed sauce Rite eer ene 4,072,000 


Sundry notes and mortgages ..-..2-: 7 ess .eenm ene 675,446 
5,799,446 
Less: Gurrent instalments 0524. race tees ener ree 764,569 
5,034,877 


6. Minority Interest 


Preference shares of Canadian Food Products Limited, a 
subsidiary, are included in minority interest on the consolidated 
balance sheet. This subsidiary has certain obligations to 
purchase these shares for cancellation or to redeem them at 
a premium. 


7. Income Taxes 


Income taxes have been calculated after claiming maximum 
capital cost allowance, which is in excess of depreciation 
recorded in the accounts by $327,000. As a result the total 
taxes otherwise payable for the year have been reduced by 
$177,000 while the net accumulated reductions to date amount 
to $1,300,000. 


8. Leases 


A lease with an associated company requires Salada Foods Ltd 
to pay all such company’s expenses, and all amounts falling due 
in each year on its first mortgage bonds. The net expenses in 
the years ended September 30, 1968 and 1967 were $384,015 
and $380,177 respectively. $1,693,000 of the first mortgage 
bonds were outstanding at September 30, 1968 of which 
$30,000 are due on February 1, 1969. The lease expires on 
February 1, 1981. 

Minimum rentals under lease agreements of subsidiaries which 
extend for more than five years from September 30, 1968 
aggregate approximately: 


$ 
1969 - 1973 2,707,000 
1974 - 1978 1,970,000 
1979 - 1983 937,000 
1984 - 1988 264,000 
1989 and after 940,000 


9. Remuneration of Directors and Senior Officers 


The aggregate direct remuneration paid by the company and 
its subsidiaries to the directors and senior officers amounts to 
$283,761. 
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Part of the marketing strategy this year was directed toward the 
development of new products and effective new package designs 
for established lines. The new products have been well received 
and plans call for a continuing intensified program in new 
product development. Also a number of the Company’s long-time 
favourite brands have been introduced in more colourful and at- 
tractive packages as shown on this page. The acceptance of these 
innovations has been highly favourable and reflects this Company’s 
constant efforts to maintain its growth pattern and position of 
leadership in the food industry. 


